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evening-price carbon dioxide tax in the UK would improve air quality by reducing greenhouse gas emissions, and
boost export earnings for the UK while also lowering household electricity bills, according to new research. The new
study, from the New Economics Foundation, finds that an evening-time carbon tax of £45 a tonne would reduce
summertime levels of CO2 by 4% in Europe and 10% in the UK. This is enough to make a “small but significant
improvement” to the UK’s air quality, and reduce hospital admissions for asthma, according to the research. The tax
would raise more than £7bn of export earnings in the first year, and more than £12bn in the second, according to the
analysis. On the electricity bill side, households would see a reduction of £14.50 per year, although other household
utility bills would rise. The Carbon Tax Tracker model The study uses “Carbon Tax Tracker”, an online tool for
visualising the economic consequences of carbon pricing on different sectors. The researchers’ findings come in the
week that the first tranche of the carbon tax was implemented in Scotland. They found that the first year’s impacts
would be felt most in the heavy industry sector, but would then spread to other sectors, especially agriculture, as
policies take effect. Nearly all of the money raised by the UK carbon tax so far has come from air passenger duty
(APD), which should have generated about £2.5bn in a first-year budget surplus. The government has proposed a
number of measures to protect the UK’s energy-intensive industries. The NHS and the Department for Transport – the
two biggest consumers of energy – would be protected, but a carbon tax of £
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